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RECENT DEVELOPMENTS IN AGRICULTURE
Outbreak of hostilities in Korea on June 25
resulted in a further strengthening of the
agricultural demand and price situation in
the United States. Reflecting anticipations
of a return to wartime shortages, the general
economic situation was featured by a sharp
increase in buying, a further and more
marked advance in prices, and additional
expansion in activity and nonfarm employ-
ment from the peacetime record levels
reached in June.
During the first half of July prices of farm
products rose 7 per cent. From mid-July
to the latter part of August buying interest
in domestic foodstuffs receded, mainly be-
cause of large and increasing market sup-
plies and indications of legislative action to
curb inflation. During the last week of
August prospects for immediate direct con-
trols diminished and wholesale prices of
foods and farm products advanced again. At
the end of August prices of farm products
were 8 per cent above June and 16 per cent
above the low at the beginning of this year
but still 10 per cent below the postwar peak
reached at the beginning of 1948.
Prices of a number of industrial materials
and finished products continued to advance
in August as buying of these goods remained
at high levels. Wholesale prices of all com-
modities at the end of August were 6 per
cent higher than in June, 10 per cent higher
than in March, and only 2 per cent below the
1948 peak.
The strengthening of prices of farm prod-
ucts in the first half of 1950 had reflected
expansion in domestic demand and pros-
pects for moderately reduced harvests. In-
creased demand, supported by credit expan-
sion, had been especially strong in the mar-
kets for durable goods.
Advances in retail food prices, which in
earlier months had been limited largely to
meats, became widespread in July. In-
creases were reported also in prices of cotton
and wool textiles as well as in prices of vari-
ous goods not of agricultural origin. The
average level of consumer prices by August
had risen probably 3 to 4 per cent since
March and this rise was one of several im-
portant influences exerting upward pres-
sure on wage rates.
Total supplies of agricultural commodities
in this country, including carryovers and
current output, are close to record levels this
season and supplies abroad are larger than in
any other postwar year. Domestic crop pro-
duction is expected to be 5 to 10 per cent less
than during the past two years, reflecting
largely Federal action to limit plantings, but
increased carryovers from earlier years will
nearly offset this reduction. Production of
livestock and products has continued to ex-
pand moderately this year. The recent
sharp advance in livestock prices relative to
prices of feedstuffs has enhanced production
incentives and increased prospects of larger
marketings later this year and in 1951. Also,
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it is possible that Federal acreage controls
may be eased considerably in the season
ahead.
The farm price support program has had
diverse effects on prices in recent months.
While purchases of some products, particu-
larly eggs and dairy products, have been a
factor in maintaining prices, releases of
other products have limited price advances.
These developments have been accom-
panied by an important change in Govern-
ment expenditures under the support pro-
gram. Increased receipts from sales and the
reduced volume of purchase and loan opera-
tions, because of smaller crops and increased
demand, have resulted in a sharp curtailment
in net Government outlays for these activities
as compared with the high level of the past
two years.
The greatly improved financial position of
farmers, compared with their position in the
twenties and thirties, has generally been
maintained. In 1949 net incomes were re-
duced by the decline in prices received rela-
tive to prices paid, and some reduction in
rural buying became apparent. In recent
months, however, income prospects have im-
proved and farmers have again expanded
their purchases of machinery and other
goods. Farm land values have been tending
upward again since last November and are
still below earlier long-term relationships
with prices of farm products.
Total indebtedness of farmers continues at
a low level although their short-term debts
have increased further this year. Expansion
in farm debt for the postwar period as a
whole has been small, in contrast to large
increases in nonfarm instalment credit and
in home mortgage debt.
Farmers have added greatly to their stock
of productive equipment and their knowl-
edge of production techniques in recent
years. A more intensive utilization of these
resources and of .available crop acreages
under continued favorable weather condi-
tions could provide a considerable expansion
in farm production.
INCREASES IN DEMAND AND PRICES
Prices received by farmers, as shown in
the chart, are now at the highest level since
the latter part of 1948, when prices were
declining because of the expansion in world
supplies of agricultural commodities and the
decline in domestic demand. The moderate
recovery in demand during the second half of
1949 was not sufficient to prevent some fur-
ther price declines in response to continued
expansion in supplies of some major farm
PRICES RECEIVED BY FARMERS
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Department of Agriculture data regrouped in part by Federal
Reserve. "Grains" are a combination of food and feed grains.
"Other Crops" are a combination of fruit, truck crops and other
vegetables, tobacco, oil-bearing crops, and hay. "Dairy and
Poultry" group includes eggs. Latest figures shown are for
mid-August, 1950.
products. Prices of most farm products
subject to Federal support were close to or
below support levels. Federal acreage con-
trols to reduce 1950 output of cotton, wheat,
and corn were announced and the hog price
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support program was extended through
March 1950. In December 1949 the average
level of prices received by farmers was about
one-fifth below the exceptionally high level
prevailing in the first half of 1948.
Developments in the first half of ig$o.
By the beginning of June wholesale prices of
farm products were 8 per cent higher than
last December and at about the same level
as in the corresponding period a year earlier.
While some of this recovery reflected pros-
pects of reduced crop production and seasonal
decreases in livestock marketings, it was
evident that consumption and inventory de-
mands had expanded further since the begin-
ning of the year.
The payment of veterans Federal insur-
ance dividends raised consumer incomes by
an average annual rate of 10 billion dollars
in February and March. Continued ex-
pansion in industrial activity was also in-
creasing incomes. Buying of automobiles
and other consumer durable goods was ex-
ceptionally active. Industrial disputes affect-
ing major industries increased concern over
prospective supplies and stimulated inventory
buying generally. Housing units started in
the spring were reaching new peak levels
financed by extension of mortgage credit on
easy terms. Also, business orders for new
equipment were rising and programs for
plant expansion were being revised upward.
International unsettlement was adding to
upward pressures on prices, particularly of
imports from the Far East. Advances in
wholesale prices for building materials, non-
ferrous metals, steel scrap, and rubber be-
came sharp in April and May.
These developments were accompanied by
a marked strengthening in demand and
prices for farm products—especially meat ani-
mals and feed grains. Contrary to earlier
expectations, Federal purchases of pork to
support hog prices were not required. Cash
corn prices from February to May rose 20
cents to about $1.50 per bushel, or nearly to
the Federal support level. Wheat prices
showed only small advances. Reports indi-
cated that the winter wheat crop would be
reduced by one-fifth or more from the 1949
harvest, but export deiiiands were declining,
and the carryover in prospect was large.
Cotton prices, which in March were close
to the previous year's level, rose 2 cents by
the beginning of June to about 34 cents per
pound. Domestic wool prices began to ad-
vance in late 1949 and by early June were
up about one-fourth. Devaluations of for-
eign currencies in September 1949 had re-
sulted in only a temporary lowering of prices
for imported wools.
Developments since June 25. Following
active intervention by the United Nations
in Korea, consumer and business buying,
especially of goods which were in short sup-
ply during the past war, showed a sharp up-
surge. Wholesale prices of farm products
and foods rose about 7 per cent in the first
half of July, and there were marked increases
in prices of most other groups of commodi-
ties except metals, which were already at
advanced levels.
During this period the first official report
on this year's cotton crop was issued, and the
indicated acreage was about one-tenth be-
low private estimates. Subsequently prices
of cotton advanced 4 cents per pound to
around 38 cents, one-fourth above the Federal
loan level in prospect for the new crop and
about the same amount above the market
price at the beginning of the year. The
rise in cotton prices was influenced not only
by the reduction in crop prospects but also
by the limited quantity of stocks outside
Federal control and by marked increases in
demand for cotton textiles.
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Prices of most other crops showed little rise
in July, mainly because of the large volume
of supplies. Likewise, advances in prices
of dairy and poultry products were relatively
small in comparison with the further marked
rise in livestock prices that accompanied
sharp increases in wholesale and retail prices
of meats.
From mid-July to the latter part of August
average wholesale prices of farm products
and foods showed little change, as is indi-
cated in the table. Most of the sharp expan-
sion in food purchases in the first half of
July, especially of such items as frozen meats,
coffee, and sugar, was of a temporary nature.
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NOTE.—Figures for groups based on Bureau of Labor Statistics
indexes. Only selected commodities and commodity groups are
shown here.
From August 22 to the end of the month
prices of farm products increased about 2 per
cent. Inflationary sentiment was heightened
by indications that direct controls would not
soon be imposed on prices and wage rates.
Also, further expansion in employment and
consumer incomes was evidently stimulating
demand for foods.
Demand for nonfood agricultural mate-
rials like cotton and wool continued to ex-
pand during August, owing largely to
marked actual and prospective increases in
purchases for civilian and military uses. In
the case of wool, moreover, it was indicated
that the Government was considering plans
to build up a strategic reserve. By August 30
prices of wool tops were 45 per cent higher
than in June and 75 per cent higher than a
year ago. Demands for tobacco, flaxseed, and
soybeans were also strengthened by the out-
look for a further expansion in economic ac-
tivity and incomes.
In the main, however, changes in the gen-
eral economic situation have continued to af-
fect farm prices and incomes through the
markets for foods, as discussed below.
Changes in food prices. Wholesale prices
of foods in August were 12 per cent higher
than in March, as shown in the preceding
table, and about as high as in any other pe-
riod except the summer of 1948. They had
declined less than prices of domestic farm
products during the latter part of 1949, ow-
ing partly to the sustained level of processing
charges and to a 75 per cent rise in coffee
prices. The rise this spring in wholesale
prices of foods reflected mainly increased
consumer demand and some expansion in
business inventory demand. Intensification
of these developments in July was mainly
responsible for the further substantial ad-
vances in wholesale prices of foods and farm
products.
The rise in retail prices of foods was more
rapid from April to July than at any other
time in the postwar period except when war-
time price controls were removed in 1946.
By far the sharpest rise was in meat prices,
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CONSUMERS FdOD PRICES
Bureau of Labor Statistics data. Group for "Other Foods"
derived by Federal Reserve. "Meats" include poultry and fish.
Latest figures shown are for mid-July, 1950.
which were already much higher relative
to the 1935-39 period than prices of most
other food products, as shown in the pre-
ceding chart. Owing to the importance of
meats in consumer food expenditures— now
about a third of the total—the marked
changes in meat prices that have occurred in
recent years have accounted to a considerable
extent for the changes in the average level
of all food prices.
Since foods are the most important group
in the consumers price index—recently about
40 per cent of the total—the marked rise in
food prices resulted in substantial increases
in this index, as shown in the following
chart. As a direct result of the rise in the
consumers price index from 167.3 per cent
of the 1935-39 average in April to 172.5 per
cent in July, wage rates of a major corpora-
tion were increased by 5 cents per hour or
3 per cent on September 1. Even where such
agreements are not in effect, rising food
prices have contributed to upward pressures
on wage rates. In the period since June
these pressures have been accentuated by
widespread advances in prices and profits,
marked increases in demand for manpower,
and a further reduction in unemployment.
Advances in wage rates, in addition to rising
employment, are contributing in turn to
further increases in demand for food and
farm products.
Average prices of foods other than meats
were unchanged from February to May.
Their lower level as compared with last
December reflected mainly further declines
in prices of dairy products and eggs which
were partly offset by moderate advances in
some other items. In June seasonal reduc-
tions in fresh milk prices ended and there
was a rise of 6 per cent in prices of fresh
fruits and vegetables. In July the average
level of prices for foods other than meats
showed the first marked increase since the
latter part of 1947. This increase evidently
CONSUMERS PRICES














Bureau of Labor Statistics data. Groups for housefurnish-
ings and fuel, electricity, and refrigeration, are included in "All
Items" but are not shown separately. The miscellaneous group
comprises transportation (including new automobiles), medical
care, household operation, recreation, and personal care. Latest
figures shown are for mid-July, 1950.
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reflected partly an expansion in margins of
food distributors and processors. There were
numerous reports that prices of goods on
hand were marked up. Also, average prices
of such items as cereal products were raised
although little change occurred in prices of
grains. Retail prices of major foods showed
little change from mid-July to mid-August,
according to a special survey by the Bureau
of Labor Statistics.
SHIFTS IN AGRICULTURAL EXPORTS
Exports of cotton and some other farm
products increased further in the first half of
1950, but shipments of grains continued to
decline. The total quantity of agricultural
exports showed little change from the aver-
age prevailing in the second half of 1949.
This was about one-tenth less than the record
volume in the 12 months ending June 1949,




1945 1946 1947 1948 1949
Department of Commerce data regrouped by the Department
of Agriculture. "Miscellaneous" includes oilseed*, inedible oils,
hides and skins, and numerous other products. "Grains and
Products" include bread grains, wheat flour and other cereal
preparations, and feed grains. Figures shown include the value
of shipments to civilians in occupied areas. Before 1947 the
value of such shipments is based on estimates of the Depart-
ment of Agriculture.
With average prices of agricultural exports
also at lower levels, the value of these ex-
ports, as shown in the chart, was about one-
fifth below the high rate in 1948-49.
The volume of agricultural exports is
currently about two-thirds larger than it
was in 1935-39. The increase in population
abroad, the restricted volume of agricultural
shipments from Eastern European countries,
and various other factors are contributing to
the maintenance of these large exports. As
in earlier postwar years, exports are being
facilitated by dollars provided under the
ECA program and the Army programs for
occupied areas. Current increases in dollar
earnings and in holdings of gold and dollar
assets by foreign countries may lead to ex-
panding export demands in coming months.
Cotton exports during the past season
reached 5.9 million bales, 1 million more than
in the previous year and 4 million more
than the small 1947-48 volume. Since that
time foreign cotton mill activity has increased
and stocks of raw cotton abroad have been
drawn down. Foreign cotton plantings have
shown little expansion since the end of the
war because demands for food crops have
been more urgent.
Exports of wheat and flour decreased to
300 million bushels in the past season, as
compared with about 500 million in the two
preceding seasons, and are expected to de-
crease further this year. The Canadian wheat
harvest, an important factor affecting United
States exports, was estimated in August to be
considerably above the 370 million bushels of
last year. United States exports last season
under the International Wheat Agreement
were 73 million bushels less than the 236 mil-
lion quota. Wheat was not made available
by the United States and other exporting
countries at the minimum prices at which
consuming countries had agreed to buy their
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full quotas, and some additional consuming
countries became participants in the Agree-
ment late in the year, thus affecting perform-
ance under the Agreement. Federal pay-
ments to bring the price of United States ex-
ports within the range set under the Agree-
ment have averaged about 55 cents per bushel
during the past year.
The lower level of these and of some
other food exports reflects the continued im-
provement in food production in many for-
eign areas. European grain crops are ex-
pected to be slightly larger this year than
last.
LARGE SUPPLIES OF FARM PRODUCTS
Total agricultural production this year is
likely to be within 4 per cent of the record
level of the past two years. Crop production
is indicated to be 5 per cent less than last
year and 9 per cent less than 1948, on the
basis of August 1 conditions. Output of live-
stock and products, however, has continued
to expand moderately and for the year as a
whole may be 3 per cent larger than last year
and 9 per cent larger than 1948.
Harvests this year are being supplemented
by the large carryovers built up in 1948 and
1949 and total supplies of crops will be al-
most as large as in those years. Moreover,
present productive capacity with favorable
weather conditions would allow a marked
increase in crop output next season. Live-
stock numbers have also increased since 1947,
and with continued ample feed supplies the
capacity to produce livestock and products
is larger.
The prospective decline in crop harvests
this year as compared with the past two years
reflects a 3 per cent reduction in planted
acreage and somewhat lower yields. Also,
there has been some shift to planting of
crops that produce relatively lower yields
per acre. Prospective changes in output of
individual crops are unusually diverse. Pro-
duction of two major crops—cotton and
wheat—will be down sharply, while output
of oats and hay will be up, and sharp in-
creases are indicated in harvests of soybeans
and sugar beets, as shown in the table.





















XOTE.—Compiled largely from Department of Agriculture esti-
mates based on Aug. 1 conditions. Totals shown for all products
and livestock are based on indexes that exclude work animals.
The index for all products that includes these animals shows an
increase of 25 per cent rather than 35 per cent since 1935-39, owing
to a sharp reduction in the number of horses and mules on farms.
A number of products are not shown separately.
These divergent changes in output of in-
dividual crops, as well as the decline in the
total, reflect mainly the general imposition,
for the first year in the postwar period, of
Federal acreage control measures for the
major crops. These general controls were
designed to prevent a further growth in carry-
overs and to reduce Treasury outlays for
price support.
Cotton. The most important change in
the agricultural supply situation since last
season has been in cotton. Supplies are now
indicated to be about 17 million bales, 4.5
million less than a year ago.
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Carryover on August 1, 1949 was about
5.3 million bales and the harvest amounted
to 16 million, 3.5 million in excess of domestic
consumption and exports in the previous
season. Last October it was thought the
carryover on August 1, 1950 would be 8.5
million bales. A Federal acreage quota was
announced which was expected to result in
a harvest of about 12 million bales.
Domestic cotton consumption turned out
to be 1 million bales larger in 1949-50 than
in the previous year and reached 8.9 million.
This level reflected expanding industrial ac-
tivity, some rebuilding of inventories of cot-
ton manufactures, and, toward the end of
the period, increased consumer demand and
enlarged military requirements for textiles.
Altogether these influences much more than
offset a decline in exports of cotton manufac-
tures. Meanwhile, exports of raw cotton in-
creased by 1 million bales to 5.9 million.
Total disappearance was 14.8 million bales.
As a consequence the carryover on August
1 this year was 6.5 rather than the 8.5 million
anticipated. Also, this year's harvest is prov-
ing to be considerably below earlier expecta-
tions—the August 1 official estimate barely
exceeded 10 million bales. Nearly one-
eighth of the allotted acreage was not planted
to cotton and yields are below earlier antici-
pations. Disappearance at last season's high
rate of nearly 15 million bales would reduce
the carryover from 6.5 million to about 2
million.
Grains and other crops. Production of feed
grains this year, if the crop matures favor-
ably, will be almost as large as last year and,
with increased carryovers, total supplies will
equal the record level of last year. One
effect of the Federal restrictions on acreages
of corn, cotton, and wheat was to increase
the acreage planted to other crops. About
one-third of the restricted acreage was
planted to hay and to feed grains other than
corn. Moreover, corn acreage was curtailed
only 4 per cent rather than the 13 per cent
called for by the Federal allotments, as a
number of farmers elected to forego price
support for their crop. Feed grain carry-
overs, which had increased sharply in 1948-
49 when livestock numbers were smaller,
show only moderate increases in 1949-50.
In the coming year disappearance may ex-
ceed production slightly.
Wheat production this year has shown a
marked decline. With exports already
greatly reduced, the harvest is likely to be
closer to the total of domestic consumption
and exports than during each of the past
three years when the carryover increased
about 100 million bushels. The acreage allot-
ment for plantings in the season now starting
is the same as last season, when there was
substantial abandonment of acreage because
of adverse weather conditions.
Total oilseed output is expected to be about
the same this year as last, with cottonseed
greatly reduced and soybeans considerably
expanded. Production of fruit crops and
of truck and vegetable crops is indicated to
be about the same as in 1949.
Livestoc\ and products. Total output of
livestock and products this year is expected
to be 3 per cent larger than in 1949 and
9 per cent larger than in 1948, a relatively
modest increase considering the abundant
supply of feeds. The largest gains have been
in poultry and the smallest in wool, which
continues at a level far below the prewar
average. Expansion in market supplies of
all livestock and products has exceeded the
growth in population during the past two
years, but not greatly. Also, output and mar-
ketings of particular products have not
matched changes in demands. While prices
of meats have been unusually high most of
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the time, prices of eggs and dairy products
have been maintained at support levels only
by large Federal purchases.
Only part of the increase in livestock pro-
duction during the past two years has been
reflected in increased marketings; some of
the additional livestock have been kept on
farms. Beef cattle numbers increased 1.8
million in 1949 to 55.7 million, as shown in
the table. They are expected to increase








































SOURCE.—U. S. Department of Agriculture.
again this year. The number of cattle on
feed in the summer, a seasonally low period,
was 34 per cent greater this year than last,
reflecting in part a delay in marketings.
Total beef output this autumn may be some-
what larger than last year while earlier in
the year it was slightly smaller than in the
corresponding period of 1949.
The number of hogs marketed through
midyear was 10 per cent larger in 1950 than
in 1949 and 1948. The average weight of
hogs marketed declined, however, and the
total weight of hog slaughter increased about
7 per cent. Current high prices of livestock
increase incentives to expand production of
hogs and other meat animals.
Egg output began to show marked expan-
sion in the autumn of 1949, reflecting in part
the earlier high Federal support levels for
egg prices. Support prices were lowered one-
fourth in December 1949, and retail prices
this year have also been one-fifth below
1949. Nonetheless production has continued
above last year and consumption has been
little changed. Federal purchases of eggs
in the first half of 1950 have continued large
—about 8 per cent of output. The increase
in milk output this year led to enlarged
Federal purchases to maintain prices. Pur-
chases of butter, cheese, and other dairy
products in the first half of 1950 were equal
to about 4 per cent of total output.
Operations of the Commodity Credit Cor-
poration. The major portion of the current
large carryovers of crops are under the con-
trol of the Commodity Credit Corporation,
the agency that administers the farm price
support program. In addition to crops, the
Corporation has acquired sizable quantities
of some livestock products, as is shown in
the table. These products are generally
























































































1 Less than 1 million dollars in value.
SOURCE.—Commodity Credit Corporation, U. S. Department of
Agriculture. Figures shown refer to the commodities owned by
the CCC or commodities on which price support loans have been
made by the CCC or other lending agency. Oilseeds include
cottonseed and cottonseed oil, soybeans, fiaxseed, and linseed oil.
available for sale at prices equal to or a little
above current market prices.
Current price support operations are based
on the Agricultural Act of 1949, which con-
tinued most of the major features of the pro-
gram inaugurated in the early war years.
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The most important of these features is that
support is mandatory for the major crops.
Among livestock items, only dairy products
and wool have mandatory support. Other
commodities may be supported at the dis-
cretion of the Secretary of Agriculture; eggs,
flaxseed, and oats are commodities in this
group now being supported. Most changes
in support operations introduced by the Act
are scheduled to become effective at varying
dates in the future. The most important of
these changes permit flexible levels of sup-
port for crops, and provide a new method of
computing parity prices.
Net Treasury outlays for price support
were 1.7 billion dollars in the fiscal year
ending in June 1950 and 1.6 billion dollars
in the previous year. Outlays in the cur-
rent fiscal year will be greatly reduced since
purchases and loans will be smaller, and
sales are likely to be considerably larger.
The extent of the reduction in outlays will
depend upon crop and livestock production,
economic developments, and sales policies of
the CCC.
Price support outlays in the past two years
have been in large part for commodities
which were still held by the CCC at the
end of June, At that time the Corporation
held or had guaranteed loans for about 3.3
billion dollars of crops—mainly corn, wheat,
and cotton. These supplies constituted one-
half or more of the total supplies of these
three major crops. Since June there have
been further sales and loan redemptions,
especially in cotton. Cotton stocks at the end
of August were 2.3 million bales, 2 million
less than at the end of June.
Products have been disposed of by the CCC
when sales could be made without impairing
the support levels, or when the products
could not be stored for very long. Almost
all the substantial wool holdings of a year
earlier, for example, have now been sold.
Wool sales were made at prices that returned
most of the funds the CCC had invested in
acquiring and storing the commodity. On
the other hand, potato purchases amounting
to 81 million dollars during the year were
disposed of soon afterward, largely for live-
stock feed, at a return of only 9 million
dollars. Legislation was enacted this spring
that would make price support for potatoes
grown in 1951 contingent upon acreage
quotas; implementing legislation for these
quotas has not been passed. The CCC is
still holding a large part of the livestock
products acquired in the last 12 months and
the Secretary of Agriculture has asked Con-
gress for funds to aid in their disposal
through noncommercial channels.
FINANCIAL POSITION OF AGRICULTURE
Cash farm income in 1950 will probably be
similar in amount to the 28.3 billion dollars
received last year. This was 2.5 billion dol-
lars or 8 per cent below the exceptionally
high level reached in 1948, but about 325
per cent of the average in 1935-39 when
prices generally were at a much lower level.
Net income of farm operators will prob-
ably be close to the 14.1 billion dollars real-
ized in 1949, as compared with 4.8 billion in
1935-39. Total agricultural personal income,
including wages of farm workers and rents,
was at a seasonally adjusted annual rate of
about 17 billion dollars during the first half
of this year, according to Department of
Commerce estimates. A marked rise is in-
dicated during the third quarter. Nonfarm
incomes in the third quarter will also be up
substantially. Quarterly indexes for agri-
cultural and nonagricultural personal in-
comes, with 1935-39 as 100, are shown on
the following chart, along with monthly in-
dexes of prices received and paid by farmers.
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Personal income data are based on Department of Commerce
estimates adjusted for seasonal variation. Figures for farm
income derived by subtracting nonagricultural income from
the total and the figures for farm and nonfarm incomes were
converted to index numbers by Federal Reserve. Preliminary
figures for July are shown by dots. Prices paid and received
by farmers are Department of Agriculture indexes. Latest fig-
ures shown are for mid-August. Population figures are joint
estimates of the Department of Commerce and the Department
of Agriculture. Only total population figures are available for
mid-1950. The indexes shown are based on the assumption that
the farm population was the same as in 1949.
Any appraisal of changes in the position of
agriculture relative to the rest of the economy
should take account of changes in the num-
ber of people receiving farm and nonfarm
incomes. As shown in the chart, the farm
population is smaller and the nonfarm popu-
lation is much larger than in the thirties. It
should be noted that in the 1935-39 period
prices were generally at a much lower level
and there was a considerable amount of
urban unemployment. These over-all in-
come figures do not indicate the variation in
extent of improvement among different
groups within agriculture or elsewhere.
The increased net incomes of farmers dur-
ing and since World War II, together with
the rising valuations placed on farm prop-
erty, have made possible a very considerable
and generally continuous improvement in
their over-all financial position. This year,
and particularly this summer, farmers are
again expanding their holdings of machin-
ery and equipment. Farm land values, which
declined in most of 1949, have been increas-
ing since last November. Total indebtedness
of farmers has shown only a relatively moder-
ate further increase and their holdings of
financial assets have been largely maintained.
At midyear farmers' short-term debt was
three-fourths larger than a decade ago but
their mortgage debt was one-sixth smaller,
and their asset holdings were more than
twice what they were in 1940. Developments
in the whole financial situation of agriculture
in 1949 are discussed in the Balance Sheet
of Agriculture on pages 1118-1131 of this
BULLETIN.
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